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New Series. 
————— ; 
following pages we have aimed at compiling tables which will show summary figures for as many nations of 
0 as possible, and have endeavoured to combine brevity with comprehensiveness. The greater number 
ie world 4 Deaken from the Monthly Statistical Bulletin of the League of Nations,* supplemented from our statistical 
bby propose in these columns to give our own appreciation of the trade position, fortified by informed opimon, 
a and to leave the figures to be interpreted by our readers each in his own way. 
; * “League of Nations Monthly Bulletin of Statistics,” 1s. 6d. 


THE STATE OF TRADE AT HOME AND ABROAD. 


iy one respect, the past few weeks have been the most | awaiting information of the new Government's intention, 
ioable period of the year, for they have definitely con- | but in general the industrial world is disposed to give the 
firmed previous hopes that the set-back to trade witnessed | new administration a chance to prove itself. _ 
in the early summer of recent years has this time been A matter that is receiving far more attention from 
waped. It would be wrong to say that trade has | traders is the monetary outlook. A 54 per cent. Bank 
recently made substantial progress, but despite the | rate has now been in force for nearly five months, and 
General Election and the obscure monetary outlook, the | during that period the Bank has succeeded in adding to 
lume of the first quarter of the year has been well | the gold stocks, but even 80 the higher rate has failed 
maintained, and this in itself is a great gain. The May | in one of its main objects, namely that of bringing the 
port figures were most en- American exchange back 
quraging, iron and steel to parity. For the last few 
uction was better than HOME TRADE STATISTICS—MAY, 1929 weeks, the exchange has 
. April, and railway re- Compared indeed been at or below 
ipts were higher. The un- UNEMPLOYMENT— APRIL the lower gold point, and 
employment percentage, it 9°9 ... f over £1,000,000 of gold has 
‘is true, was still unchanged been withdrawn from the 
in the aggregate, but im- Bank for America and an 
ipovements were recorded additional ore pee 
during May in such staple Germany. It is true that 
PSone : building, me eee ani this may be due to special 
‘iructional enginee rin g, Deanpestes a circumstances, but it means 
transport services and the that the outlook for the 
linen trades. Declines autumn is not encouraging, 
‘were registered in general and the possibility of a 64 
‘gineering and the pot- per cent. rate has to be en- 
tery trades, while certain visaged. There is no pur- 
‘mensions of holiday stop- pose in burking the fact 
egos also added their that such a rate would im- 
‘quota to the unemploy- pose a heavy burden upon 
Ment returns. In the coal many traders, and if any 


PRODUCTION— 
Coal (million tons)* 
Iron (thous. 

Steel ( ,, o» ) 


Exportea ( » ») 
TRANSPORT— 

Railway Receipte* (£0,000)......334 ... 

Shipping Freighte (av. level’) 99-1 ... 
COMMODITY PRICES ( ,, ,» *) 94-0 ... 


TRADE DISPUTES Cr} 159 
working days lost) oo 
SECURITY VALUES (av. level*)127:3 ... 
FINANCIAL DATA— 
Bank Notes (million £’a)* .. 360 ... 
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section of the May trade 
returns. 

To sum up, it is a dis- 
tinct gain that the early 
summer set-back has been 
escaped, and that the 


‘Mode, an unis in tem- Sumeiny Beste’ , gacentag 7 — er 

| stoppages out- D o we it may well be ascribed to 

2 sighed a d ae is ein ekdeaitemnent . — non that cause. Even to-day, 

#e numbers wholly un- Banks Cash Ratio (*) (%)* there are one or two 

ployed. Bank Clearings: = general signs of weakness. 

» Regarding the unem- London (million £'s)* Gh ... = one The price-level has lately 
yment figures as a Bank DL 7 re ee had a downward trend, and 
ole, they suggest that (Discount Rate %)* ot — imports of raw materials 

Mere has been a definite Day-to-day Loans (%)* ......... 4m... 4 w+ were the least favourable 

“eine in the numbers (#) 1913 = 100. (*) Hconomist Index No.; 1927 = 100 

Pemanently out of work, (*) se’ Magazine Index No. of 365 securities; December, 

‘at if this interpretation is 1921 = 100. (*) Cash in hand and at Bank of England as % of 

‘Gmect, it shows that on et > it andl adie iguanas 

balance the changes have Average weekly figures. 

en In the right direction. 


m= ‘0 accordance with the general course of trade. | change of government has had no unsettling effect upon 


engineering industry is now taking a definitely hope- 


4. ew, While the iron and steel trades are feeling some 


fee of assurance at any rate for the next three 


is. Textiles remain weak. The stability in cotton 
80 far proved of little benefit to the industry, 
Woollen and worsted trades are still failing to 


male any real progress. 
5 industrial world has received the result of the 


mtial qualms. On one or two 
"3 taleguarding a 


uestion, certain trades are anxiously 


a ane and the advent to power of the Labour 


in into purely political questions, it-may be said that 


almost complete equanimity. Without en- 


¢ Tesult of the election was known, much of the 


h te er enty ag te and the entry into 


MacDonald a colleagues caused few 


ints, such as 


trade. There seems good ground for hoping that the 
summer of 1929 will compare favourably with those of 
previous years. The danger lies in the autumn, and all 
that can be said to-day is that there are still three months 
to elapse, during which time events may well dispel pre- 
sent apprehensions. It is, perhaps, wisest to-day not to 
seek to look too far ahead. 

News from the Empire is on the whole good. Rain 
is needed in the Canadian prairie provinces, and this is 
holding back business a little. Weather conditions are 
variable in Australia, and there is little change in the 
general trend of business. The South African situation 
remains satisfactory, and, in India, rainfall has been 
normal everywhere except in Assam, where damage has 
been caused by floods. 

American industrial activity is well maintained, though 


Yorn age ll sae aa 
wi ; et sm 








b cleecas intact tla st nauetbeteanemnananinalkaiadecmliaincaaiaanaaniaamamiian neti 





rs os ee eee 


9 tow ee 


42 THE ECONOMIST MONTHLY SUPPLEMENT. 


June 
1n3" 

































not in every respect quite up to the records registered 
during recent years. Still a substantial advance on the 
general level of last year has been recorded. Little change 
has taken place in Europe, where the heavy industries 
remain good, and the textile trades less satisfactory. The 
business outlook in Germany has become a little more 
encouraging. In South America, more rain is needed in 
the Argentine. Brazilian trade is restricted by credit 
stringency, but Chilean news is more encouraging. In 
the Far East the political outlook in China has become 
less hopeful. 


little alteration in the prospects for supplies of ; 
improved crop reports being offset by news of impendine o ; 
weevil danger. Rather more favourable crop advices wd . 
-—< come from Egypt. The general inquiry in oo re 
for abroad has been poor. Advices from India have not “ta 
all encouraging, but towards the end of the month im oe 
news has been received from China. With the exce 7 
South America, the minor outlets have not given aioe ’ 
port, but steady buying has taken place in home trade a 
It has been a poor month for spinners of American yarne hi 
operations in Egyptian yarns have been irregular. ’ 


Wool.—Prices have lately shown signs of gr ili 
but producers are still unwilling to asin ti an 
and are awaiting the London auctions of next month. a 
consequently is at a low ebb in all sections of the indasise 

‘ Iinen.—Demand for yarn remains firm, but there se f 
signs of expansion. Prices are still unremunerative. Quiet 
conditions prevail in the weaving section, but this is usual . 
this season of the year. : 


Rayon.—There has been a further substantial increase ; 
demand for rayon, but the improvement has been almog 
entirely for yarns for manufacturing home trade fabrics, Pp, 
ducers of acetate yarns are behind with delivery of certaiy 
qualities. There has been a bigger turnover in low-gradg 
viscose yarns. Price-cutting has continued, though latel 
there has been a slightly harder tendency. 


Boots and Shoes.—Shoe manufacturers are busier, and many 
now have enough orders in hand to last them for some weeks { 
come. Sole leather is in better demand. 


Pottery.—The May export figures are regarded as encourag 
ing, but unemployment shows little signs of improvement, an 
much short time is still being worked. Some apprehension j 
felt over the new American tariff, which, it is feared, wil 
abolish the preference now given to British bone china ove 
Continental felspar china. 


Chemical Industry.—The improvement noted a month ago ha 
been well maintained during May, overseas trade showing at 
increase over the corresponding month last year. This in 
crease is chiefly due to an advance in ammonium and sodium 
compounds, drugs, medicines and dyes. Overseas trade in coal 
tar products has reacted since April, this being largely due t 
a decrease in exports of creosote. Home prices have remaine 
more or less steady over the month, markets being quiet as 
result of the Whitsun holiday and the General Election. 


Building Trades.—Conditions are now variable, as whil 
there is a considerable amount of unemployment in certai 
trades and in certain parts of the country, elsewhere a shortag 
of bricklayers is reported. The fact that the housing subsidy i 
due to be reduced in September means that a certain amount 
overtime is being worked in order to complete houses in time 
rank for the subsidy at its present level. 


Agriculture.—Cereals improved during May, but were sti 


HOME INDUSTRIES. 


Coal.—Export markets remain firm, though South Wales 
complains of excessive supply of large coal and of a certain 
shortage of tonnage. The North-East Coast is fairly well 
booked up for the rest of the year. The house-coal trade is 
experiencing its usual summer slackness, but the demand for 
steam and industrial coal is fairly well maintained, with a 
tendency towards improvement. 


Iron and Steel.—This industry has so far succeeded in escap- 
ing the usual summer setback, and the outlook seems to be 
assured for the next two or three months. By that time it is 
feared that fresh plant will have been brought into operation 
on the Continent, and this may deprive British makers of part 
of their present trade. Meanwhile, there is a definite shortage 
of Cleveland pig iron, and prices have an upward trend. 
Quotations for selling manufactured products are also firm, 
and Sheffield reports a better demand for certain kinds of 
finished steel. 


Engineering.—The outlook here is hopeful. Employment is 
well maintained and no apprehension is being aroused by the 
advent into power of the Labour Government. The weak spot 
in the industry is the fact that prices are still unremunerative, 
but it is recognised that, even if the volume of production has 
improved, it must take some time for prices to recover. The 
marine engineering branch is good, and construction engineers 
are now a little better placed than three months ago. The 
textile machinery section is also improving, though, apart from 
one big order, there is no definite news of further business 
from Russia. Agricultural engineers have improved their 
ground a little, but have still much leeway to recover. Makers 
of prime movers, boilers, etc., are steady, but the machine-tool 
section has definitely lost ground. 


Electrical Industry.—The following index of production in 
the electrical industry is copyright by the Economic and 
Statistical Department of the British Electrical and Allied 
Manufacturers’ Association. An explanation of the manner 
in which it has been computed will be found on page 888 of 
the Economist of November 28, 1925. 
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InpEx of Activity in the Extecrricrry Inpustry. 


(1920 = 100.) rather backward owing to lack of moisture and warmth. Earl 
pee Home. Export. Tote | august... gm Export. Total. | potatoes were expected to be up to average, and the main crop 
November ...... 68 124 81 September ... 87 230 122 where showing, looked well and healthy. Sowing of mangol 
soe ~ <a bad Stoner $5 308 ~=—s12 | and sugar beet was practically completed, and, where showing 
anuary......... 75 110 84 mber ...... 69 160 92 plants appeared strong and healthy. Although somewhat back 
a". “Ee ee ss | ward, hops appeared a fairly good plant. Yields of seeds an 
Apetl -n---ee-eeee 83 =—-_:100 87 February ...... 68 143 87 | meadow hay were expected to be well below average. Live 
Dee = ae . — emaamamnc 44 oo 4 stock did fairly well under the dry conditions, although the 
TAIT sosiuninioos 80 79 80 May ............ 68 108 79 was a deficiency of grass. Milk yields were about up to \! 
August ......... 84 83 84 JUNE ...cccccceee 68 105 78 average. 
i fe eC ae. a a 
Evsesnee 89 if 88 | August ....... ipping.—A moderately active business is reporte | 
oe 94 6=—s«43,—(‘é‘«éi2 October « cae a3 101 81 ward coal chartering and rates in the near —— -_ 
ovember ...... 3 are firm. With regard to homeward markets, Argenun 
mary ...... 95 152 109 | December ...... ; ‘ntained 
a. sani 92 159 108 ‘ 1900. - = - cme for tonnage to load maize pen vse well — 
secscesccee QNUATY ......... lsewhere business has been quiet, North America and as 
ates rete, a8 200 ie Matcher is ite at requirements being small, and the general level of cag 
UME .....000000. 94 |.234 + +1+%.128 | April ............ j ini 
July 2 . 2 Se oe 84143 99 | freights has a declining tendency. 


Retail Trade.—The more seasonable weather has stimulate 
an improvement in trade. Retail business generally shows 
good increase over the corresponding period last year. 


BRITISH EMPIRE. 


In Eastern Canada good weather has been experienced, : 
the prairie provinces are badly in need of rain. Business "ti 
ditions are more or less stationary, as dealers are hesitating, 
the forecasts of the western crop are more reassuring. in u 
trial activity, however, is maintained at a satisfactory level. 

There has been little change in business conditions 1" - 
tralia during the past month. Good rains have fallen © 
the greater part of Victoria, but rain is required in “or i 
Mallee and also in the Western Central and Western River 
districts. New South Wales also requires rain. Season! © 
ditions in Queensland are generally favourable and a oa i 
Australia good, but dry conditions prevail in South Aust 


Conditions in South Africa in both wholesale re fis 
trading centres during the past month have heen satis 


Activity is well maintained, and the general tone is hopeful. 
Trade has lately consisted of a large collection of small orders. 
In the export markets Europe has placed a few orders for 
generating plant, switchgear, meters, &c., and one or two 
large government contracts for telephone and telegraph 
material. There is a revival in inquiries from India and 
South Africa. 


Motor Industry.—In the private car section a satisfactory 
demand is maintained, while exports show a further improve- 
ment. The commercial vehicle section shows no sign of slack- 
ening, and exports continue at a high level. In the cycle and 
motor trade a high demand from overseas is still being experi- 
enced, though the home market appears quieter. 


rien tina ee fluctuations have occurred in raw 
material rates, and quotations for most yarns and piece-goods 
have been shohenael: Notwithstanding such favourable con- 
ditions, the trade has been disappointing, and most spinners 
and manufacturers have lost ground. “Phere has been very 
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yore 29, 
1929. 

, allen, and the farming outlook is generally 
Good - _ estimates of the maize crop indicate that 
ood os. an exportable surplus equal to that of last 
' he prospects for the citrus crop remain good. Sugar 
ons remain satisfactory. The wool market is 


, W 
gson. The 
er0p conditi 


Sek with the exception of Assam, the weather and 


been normal, and standing crops are doing well. 
afl beret however, have suffered considerable damage from 
a Bengal jute crop prospects are very fair. 


UNITED STATES OF AMERICA. 

‘ng indices of American economic conditions have 
phone to us by Moody’s Investors’ Service, of New 
_ and London, and may serve as an indication of the main 
oe in the business situation as it existed last month :— 


AMERICAN TRADE STATISTICS—MAY, 1929. 
Compared with 
April. May. May, ’28. 

iuPLOY MENT t-(June, 1914=100) 114-4 114:5 


+ e 

prOoDUCTION— 
Bituminous coal (Thous. tons) ..... 36,888  41,408* + 4,784 
Pig-iron ” 99) seve 5,657 3,898 + 614 
Steal ( ” ” ) vvove 4,938 5,273 + 1,070 
Unfilled orders, US. 

Stel Corporation (Thous. tons)... 4,428 4,304 + 887 
Building permits (Thous. $)....++++ 471,722 247,630* — 74,072 


FOREIGN TRADE— 


Imports (Thous. $) .s..+-++e+eeeeeeeeeee 410,677 401,000* + 46,285 
Exports ( 9» _—daseveeeeevevenerenens 425,872 387,000* — 34,676 
TRANSPORT — 
Freight car loadings (Thous. cars) 3,984 4,206 + 198 
SECURITIES— 


2) industrial stocks—Highest 


quotations}... 319-3 327-1 + 106°2 
Lowest quotations... 299-1 293°4¢ + 82 
Thous. shares sold during month 

—(New York)... 82,600 91,283 + 9,120 
New securities issued (Thous. $) 617,971 633,880 — 560,623 

BANK CLEARINGS— 
New York (Million $) ........0. - 34,998 36,782 + 77 
Other cities ( ry) 9) Peecccscocoe 20,206 19,389 = 1,102 


RETAIL BUSINESS— 
Total sales, mail order houses 
(Thous. $) 55,619 55,056 + 14,981 

*Preliminary estimates made by Messrs. Moody, subject to 
rvision. Based on reports of U.S, Labour Bureau and of Bureaux 
of the States of New York, Wisconsin, and Pennsylvania. { Average 
di actual prices, 

Business and industrial activity was unusually high during 
May. The steel industry operated at over 85 per cent. of its 
‘apacity. Automobile production, though slightly reduced, con- 
tinued at its record pace, and construction contracts were of 
god volume though slightly below last year. Car loadings 
«tablished a record for the season, and wholesale and retail 
trade in general was well above the 1928 level. 


EUROPE. 


; 2 France the coal and iron trades remain firm and active. 
hat n provement was recorded in the textile industries during 
f month. The coal trade in an is very active, and 

sy pre are finding it difficult to ll their needs. The iron 

i ‘ trades are well maintained. The textile industries 
ow lew signs of improvement. 


an Germany railway traffic has lately increased, while other 
ca altel signs are an expansion in the consumption of 
ah : decline in unemployment. Manufacturers generally 
wy a of a shortage of capital. The output in the 
inthe ad Ck satisfactory, but reports from the textile 
Business con 


bent has take ditions remain quiet in Italy, but some improve- 


n place in the motor and textile industries. 


Norwegian cro 

an P prospects were hopeful at the end of Ma 

= “Epon generally is better. Timber prices ios 

Weather og oe agriculture has benefited from favourable 
» te . Itions, and unemployment generally has been 

In Sweden on time of year than it has been since 1925. 
hed some anxiety is felt as to the world monetary out- 

Raking ann and pulp prices are firm. Timber sales are 

tent in the Progress, and there has been a definite improve- 
The ete and engineering trades. 

an iron industries remain fairly active, but no 
to 

- Pm 18 reported in the textile thalie. The unemploy- 

Producers ine better, but this movement may be seasonal. 


in both Austri iewi 
etary outlook with some mee are viewing the 
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SOUTH AMERICA. 


Argentine conditions have continued to be affected by in- 
sufficient rainfall. Latterly an improvement in this respect 
has been reported, but further rains are needed. The quantity 
of wheat available for export is considerably heavier than was 
the case this time a year ago, but that of linseed somewhat 
less. Substantial gold shipments have been arranged from 
Buenos Aires both to New York and London, but there can be 
nc doubt of the ability of the Republic to sustain such exports 
if necessary for a considerable period. The situation in Chile 
continues satisfactory, mining and industrial activity and 
good agricultural crops marketed at enhanced prices having 
all contributed towards an expansion. There is still no sign of 
any improvement in Brazil, where credit conditions remain 
stringent. In the Sao Paulo coffee-growing areas the weather, 
though colder with some hail, continues generally favourable. 
Peruvian raw cotton markets have been more active, but 
business in sugar has been very quiet. Elsewhere business is 
generally quiet. Mail advices from Colombia indicate that 
the state of the river Magdalena is good, and that a larger 
proportion of the coffee crops than had been expected is likely 
to be gathered this season. In Ecuador the movement of the 
cocoa crop is slow, and business in coffee is quiet pending 
arrivals from the new harvest. Shipments of coffee from 
Guatemala are taking place normally. In Salvador the un- 
washed brands of coffee have been in considerable demand, but 
large stocks of washed coffee remain in the hands of dealers. 


FAR EAST. 


Money rates in Japan were easy during early June, but 
bonds and shares are dull after a short rally. At the first 
spring cocoon auctions held at the end of May slightly higher 
prices were obtained. Recent cables from Shanghai are to the 
effect that there is an improved demand for cotton goods from 
Yangtse districts, and prices had a slight upward trend. In- 
ternal trade, however, is depressed as a result of the uncertain 
political outlook and the prospect of further hostilities. 








ELECTRICAL PRODUCTION. 


In the Economist of July 10, 1926 (pages 57-8), we published 
a new index of electrical production in the chief industrial 
areas of Great Britain. We show below a résumé of the 
results achieved during recent periods :— 


InpEx of PropvuctTion of Execrriciry.* 
(Monthly Average 1923-24 = 100.) 


© Prepared by the economic and statistical department of the British Electrical 
and Allied Manafacturers’ Association. 


Current figures continue to compare favourably with those 
of a year ago. The textile index is perhaps the weakest spot. 
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From the latest evidence afforded by the movements of 
our series of Index Numbers of Busiress Activity the con- 
clusion emerges that the upward trend manifested by 
British industry during the first four months of 1929 was 
continued up to the end of May. The improvement has 
not been pronounced or uniform, and in certain directions 
the indices for the last three months’ averages are not 
altogether satisfactory or encouraging for the future ; still, 
when allowance is made for the fact that the month of 
May was broken this year by the Whitsuntide holidays, 
the impression conveyed by the Index Numbers as a whole 
is that a critical season has been passed without the onset, 
so far, of any visible industrial reaction. 

Turning, in the first instance, to the least reassuring 
elements in the picture, it will be observed that the ‘‘ cor- 
rected ’’ three-monthly averages ending with May show a 
decline in the case of consumption of coal and electricity, 
employment in ‘‘ heavy ’’ industry, provincial bank clear- 
ings, and London bank clearings. The cause of the reces- 
sion in the last-named index, whose current level is still 
well above that of the past five years, is clearly the curtail- 
ment of new issues and of Stock Exchange activity which 
relatively dear money has produced during the past 
quarter. Of greater significance in direct relation to the 
activity of internal commerce is the downward course of 
the index figure of provincial bank clearings. This index, 
it may be recalled, is adjusted to allow for changes in the 
average level of commodity prices; and, while a seasonal 
decline is to be expected, on the analogy of the past years, 
between February and August, the latest figure, 101, is 
the lowest for the month of May recorded (except in 1926) 
since 1924. 

On the other hand, it will be seen that net imports of 
raw materials and non-ferrous metals make a strikingly 
good showing ; that shipping movements continue to record 
the greatest activity witnessed since the war; and that the 
index of British manufactured exports is distinctly favour- 
able. Foreign trade, in short, appears to be slowly but surely 
expanding in the aggregate, if not in ail branches, and it is 
somewhat surprising, therefore, to find a sagging tendency 





2) | (3) | (4 | (6) | (| (| 8) 
1919......c0c000 4 96 | 109 | 1 B9 | we | ane 
1920......c00008 71 99} 113 |} 134) 91 ose 
1921......000008 50 43 | 74{| 79) 69 eee 
1922. .....006 63 344) 99; 58] 87 eee 
1923.....cceceee 92 69 | 93/118] 91 és0 
1924.....ccceeee 100 | 100 100 | 100; 100 100 | 100 
1925.....cceeee 107 89 | 116 | 137 | 93; 101] 90 
1926.....00e0+ . 100 57 | 98|175| 72| 92] 57 
1927.....c0ceeee 106 | 133 | 113 | 197 | 106 | 109 87 
192B.....0ce0ee 113 88 | 103 | 212; 99/110] &1- 

“* Corrected ” 
average for 3 





108 | 116 | 91] 104] 246| 102 | 108] 85 
99| 118 | 87| 104| 152] 93] 101| 83 
94/114 | 84| 102| 139] 91| 97| 80 
68 | 113 | 83| 98/143] 88| 95| 78- 
84| 104 | 83| 87] 181] 89| 96| 79 
86 | 104 | 83| 92] 257] 95|103| 79 
96 | 107 | 79| 101 | 314] 102|115| 78- 
111} 110 | 76] 109 | 310 | 103 | 122| 79 
134 | 121 | 72] 117] 315] 110] 126] 80- 
129] 123 | 66 | 111 | 263 | 114] 130] 83 
124/118 | 70| 116 | 290| 119] 128] 84 
110c} 117 | 83 | 105 | 259 | 114] 123] 85 
113c| 124 | 96] 110 | 289 115 | 84+ 
89 86 102 | 103- 
99 72 101 | 92 
106 229 4 | 72 
1230 190 109} 88 
108 246 108 | 85 
113e 289 115 | 84 
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INDICES OF BUSINESS ACTIVITY. 


INDICES OF BUSINESS ACTIVITY. 
1924 = 100. 


1 13) | (14) | (15) | (16) | (17) 
(9) | (20) | C22) | OD) ED | 28) | Oe | “se | re | 9 
ve Po oS | 100] 213 |... | 69b | 65) 101 | 87 
woe Aides face Me} 08 66 | 76] 67 | 6 
ieee ede . | 84] 97 . | 91 | 97] 88 | 8 
beh inceie Ed 97| 98 101 2 2 = 

1 100 | 100 | 100 | 100 

103 103 101 | 98] 102 | 103-5 104 | 101-5 102 
101 | 104 | 95-5} 88| 94 | 103-5) 90 | 109 wm) 
108 | 108 | 105 99 | 102 | 109-5) 105 | 117 104°5 oe 
108 | 109-5) 105 93 | 100-5}. 114 | 106-5) 125 106 


107 
109 | 110 | 106 | 94| 105 | 113-5) 104 | 124 
108-5| 110 | 105-5] 90] 102 | 111 | 107 | 126 | 100 
108 | 110 | 105 | 91/200 | 110 | 112 | 126) 0) |\ iy 
107-5] 110 | 104-5} 90| 96 | 110-5) 114 | 125) JF 
107 | 110 | 104 | 90] 95 | 111 | 114 | 125) J 
107 | 109-5! 104 | 95| 91 | 214 | 217 | 122) 0) |liy 
107-5] 109 | 104 | 97] 92 | 115-5) 124 | 125) 3 
107-5} 109. | 104 | 96| 97 | 126 | 111 | 126 
113 

109 | 104 | 94] 101 | 116 | 106 | 129 5 
106-5| 109 | 104 | a9| 107 | 115.| 99 134 | 108 ue 
107 | 109 | 104-5} 92|106 | 116 | 99 | 156) 7h: 
108 | 110 | 105-5] ... | 105 | 116 | 100 | 154) 2 
109-5] 111 | 106-5} ... 116 | 109 | 150 
100 | 99% 103 
102-5} 102 98 
103 | 105 87 
108 | 108 103 

110 4 
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in the i of poe bank clearings. 
suggested that the explanation might lie in + 

discernible lately for the head offices of mg a dene 
concerns to be transferred from provincial cities to Lenle 
Another possible explanation, however, is that inte ~ 
business in the home trade is not keeping pace with th 
expansion of exports. : 

If this be so—a conjecture which cannot be Verified j 
the absence of data regarding stocks in distributors’ al 
—we may perhaps have to expect an adverse reaction 
employment in future months. Up to the end of Ma 
however, with the exception of a slight seasonal contead 
tion in the numbers at work in the coal fields, the indice 
of employment maintained their recent rate of recovery 
the improvement being well ‘‘ spread ’’ over the range 
industrial occupations. Moreover, though the indices ¢ 
power consumption, following their normal seasonal trend 
showed a fall last month, the mean of the figures for cog 
and electricity combined compares very favourably with 
the corresponding figure for May in previous years. 

With regard to the other indices in the series, the ap 
parent consumption of cotton increased last month in com 
pensation for the reduced visible intake of April, whereas 
the internal consumption of iron and steel declined on the 
month (the rise in the ‘‘ corrected average ’’ reflects im 
provement as compared with February) higher home pro 
duction being more than offset by increased exports, 
Rubber consumption continued to run high, and posta 
traffic was well maintained. 

In conclusion, it may be noted that, if the years 
1926-27 be omitted as a period distorted out of its true 
perspective by the coal stoppage and its temporary after. 
math, the only indices which do not point to greate 
activity in May than in the corresponding month of any 
year since our Index Numbers were begun are those of 
coal, iron and steel consumption, employment in 
‘‘ heavy ’’ industry, and provincial bank clearings. Allov- 
ing for these exceptions, the remaining indices reflect an 
expansion of industry which is no small achievement for 
this country to have accomplished in five difficult years. 
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THE . 
ROUMANIAN STOCK EXCHANGE. 





Stock Exchange business has only existed in Roumania since the 
post-war period as far as State Rentes and shares of various 
hinds are concerned. The matter is otherwise as regards the grain 
and commodity exchanges, which date back to 1840, when the 
first Roumanian Code of Commerce was drawn up. An agricul- 
tural country cannot do without such exchanges; they exist at 

{| Bucharest, Galatz, Constantza, Jassy, Craiova, Chishineu, Calarashi, 
Piteshti, Ploesti and Botosani; also in the new territories at 
Cernautz, Timishoara, in the Banat and Arad and Oradea Mare in 
Transylvania, > 


The Exchanges for cereals and goods are thus well represented 
and operations thereon take place in accordance with traditional 
usage which mostly follows the lines adopted by other countries. 
The legal position, however, has not yet been unified; at present 
there is one system for the old Kingdom in Bessarabia, one for 
Bucovina, according to the old Austrian Legislation, and another 
in Transylvania and the Banat, according to the Hungarian 
Legislation. The Government is at this moment preparing a law 
of standardisation which introduces very important alterations in 
regard to the operation of Exchanges generally. 


There is only one Stock Exchange in which State stocks and 
shares are dealt in, namely, at Bucharest. This is a great dis- 
advantage from the point of view of movement and realisation of 
the various classes of investments. In point of fact, in the new 
territories, where industrial life has been in existence much longer, 
the idea of investing capital in shares is more widespread than in 
the old Kingdom. But the population of Transylvania, the Banat 
and Bucovina, accustomed to their old relations with Vienna and 
Budapest, continue to place their available funds in Austrian and 
Hungarian securities, as they have not even an opportunity of 
getting to know more fully the series of excellent banking and 
industrial securities of the old Kingdom. The best way to put 
an end to this state of affairs is to create Exchanges in the 
principal centres of the new territories; there is no better form of 
propaganda for investment in Roumanian securities. 


As already mentioned, transactions in ‘“‘ personal” securities 
were few in pre-war Roumania. The Stock Exchange quotations 
covered only a dozen or so lines—two or three insurance companies, 
three or four banks, and hardly any industrials. Just before the 
end of hostilities, a fever of creation of various industrial and 
banking undertakings broke out, the public ‘‘ fought’ with each 
other at the paying-in desks in order to contribute their quota and 
attention was directed more particularly towards the new oil crea- 
tions formed with national money. It was a positive frenzy. The 
shares of an oil undertaking with Roumanian capital, issued at 500 
lei, were quoted a few days later at 3,000 lei. If the initial en- 
thusiasm passed away, the fault does not lie with the petroleum 
industry itself, the production of which regularly increased, but 
with well known world-wide factors. Moreover, the enthusiasm of 
the public for securities other than petroleum was fairly strong, 
and even to-day there are banking, industrial and insurance shares, 
the Stock Exchange value of which is from two to fifteen times 
higher than the price of issue. 


Various causes conspired to cool the enthusiasm which prevailed 
on the stock markets immediately after the war, not the least of 
which was the inflation of the currency, as a consequence of too 





frequently repeated issues. Further, a fact which appears strange, 
the leaders of the Liberal Party, which has been in power almost 
uninterruptedly during the last ten years, looked upon the Stock 
Exchange with an unfavourable eye, because there has been too 
much speculation. Even admitting that bulls and bears carried 
their operations to excess and at times misled the public, who were 
not conversant with the special features of the market, the indiffer- 
ence and direct hostility exhibited by a large part of the Govern- 
ment to the Stock Exchange still remain inexplicable. Finally, the 
introduction of registered shares in the place of bearer shares and 
the complicated formalities of transfer also upset investors. It 
should be mentioned that the adoption of the registered security, 
particularly in the petroleum undertakings with national capital, 
was inspired by national considerations, and the fear that foreign 
capitalists might gain control in the management of the under- 
taking by means of the purchase of large blocks of shares. Such 
considerations, which are not conducive to fhe solidity of the under- 
taking itself, but prompted solely by the exclusive anxiety to dis- 
courage any collaboration of foreign capital, were detrimental’ to 
the interests of the industry and particularly to those of the share- 
holders. They prevented Roumanian industry from obtaining the 
capital indispensable for its development. The present Government, 
as is well known, has discontinued this policy of aggressive 
nationalism, and by modification of the Mining Law, has placed 
foreign capital on the same footing as national capital. 


The weakness of the price of securities negotiated on. the Stock 
Exchange is due to a great extent to the above failure to secure 
foreign capital, but also to certain defects in the organisation of the 
official market for stocks and securities. 


On the Stock Exchange of Bucharest, cash operations have only 
existed for nine years. Dealings must be settled within 24 hours. 
Although forward transactions are formally prohibited, in actual 
practice the official agents tolerate delays in the delivery of the 
securities sold in such a way that clandestine forward business has 
been introduced, in direct contravention to the categorical pro- 
visions of the regulations. Here, again, the present Government 
will soon put matters in order. There is no effective reason for, 
the prohibition of official forward operations as practised on all 
the Stock Exchanges of the Continent. Instead of the present dis- 
guised forward operations, transactions duly recognised by law will 
be introduced, in such a way that the situation will cease to be a 
privileged one for the bear, as it has been up to now. 


The securities which have latterly suffered the most serious 
declines are petroleum shares. Industrial and banking shares have 
maintained their prices better, but they are also on the downward 
trend. It is quite obvious that the high rate of money—the official 


discount is 94 per cent.—has contributed to some extent to the | 


weakness not only of variable dividend securities, but also fixed 
interest stocks. The average yield of these latter—State stocks, 
mortgages and debentures—is 8.50 per cent. The coupons of the 
principal banking securities are also 8.50, calculated at the price 
of the day. 


One is justified in saying that the majority of first-rate 
securities are to-day far below their intrinsic value. 
[ADVERTISEMENT .]: 
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Notice is hereby given that the COUPONS DUE 
10th July, 1929, will be paid on and after that date 
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For The Yokohama Spccie Bank Limited, 
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